
Secondly, troubled lower quality cohorts companies in 
need of financing may hardly have access to the US 
stimulus package, according to market observations 
(Bloomberg). Current law prohibits the US government 
granting loans to companies that fail an insolvency test or 
which are already in bankruptcy. Should the law not be 
adapted to the necessities of the new coronavirus help 
package, distressed companies’ call for financial support 
will remain unanswered. Still, in the past two days, we 
observe lower rated loan prices to pick up slightly.

Lower trading volume end of month is common observa-
tion. Trading volumes have been significantly lower on the 
last two days of the month, as managers seemed to be 
focused on fulfilling quarter end tasks as well as taking a 
breather to reassess portfolios after the recent run-up. 
Some hedge funds and high yield bond funds locked in 
gains on loans purchased a few weeks earlier, a loan 
manager mentioned.

Lender groups are forming to discuss early restructuring. 
For some issuers whose debt is trading at severely 
distressed levels, the likelihood of a default has risen 
considerably. This is the time when lender groups usually 
form around these specific issuers to prepare for lender 
discussions. A loan manager reports to stay involved in 
order to be in a position to actively influence discussions 
at the lenders’ table. One of the most important criteria for 
which we selected our three loan managers has been their 
experience in restructuring and the resources they allocate 
to their legal experts. We are convinced that our three loan 
managers have a competitive advantage at the negotiation 
table where restructuring and recoveries will be discussed.
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Performance Month-to-Date (MTD) – March 2020
As of 31.03.2020, US Senior Secured Loans report a 
negative return of -12.5% MTD (source: Bloomberg) 
measured by the CS Leveraged Loan Index.

The Baloise Senior Secured Loan Fund (Baloise SSLF) 
declined by approx. -10.4% in the same period, offering an 
outperformance of approx. 210bps (source: StateStreet). 

The outperformance is mainly explained by the loan-
managers’ active management and the compared to the 
CS Leveraged Loan Index lower credit risk exposure.

Insights from the Market
Strong recovery in the past week. In the past week, i.e. 
since our last Investor Update, US loans gained almost 
+6%. CLOs keep leading the buying charge, while retail
funds also put cash at work in the market, after over-
selling during the past few weeks. Also, the market ob-
serves separate managed accounts, hedge funds (credit
opportunity) and private equity funds actively buying
Senior Secured Loans. Nevertheless, despite the remark-
able catch up since the low in mid-march, the US loan
market suffered the largest monthly loss since 2008 in its
second worst month ever.

High quality loans outperform low quality loans. High 
quality loans (BB and B rated) continue to outperform 
lower quality loans (CCC). There are mainly two reasons for 
that. Firstly, managers seek to park cash in safe market 
segments. Today, most of the BB universe (outside of the 
heavily virus impacted industries) is priced at a range of 
90 to 95 cents on the dollar.
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IMPORTANT LEGAL INFORMATION
This presentation is a non-binding marketing communication intended solely for informational purposes. It does not constitute a public offer, a recommendation or an 
invitation to buy or sell fund units, nor is it to be regarded as an invitation to submit an offer for the conclusion of a contract for an investment service or ancillary service. It is 
expressly not intended for persons whose nationality or place of residence prohibits them from accessing such information under the applicable legislation. Neither this 
document nor copies thereof may be sent or taken to the United States or distributed in the United States or to a US person (within the meaning of Regulation S of the US 
Securities Act of 1933 as amended). This document is not a substitute for personal advice. The current sales prospectus and the relevant current annual report form the sole 
binding basis for acquiring fund units. The detailed sales prospectus, the articles of association and the annual report may be ordered free of charge from the representative 
in Switzerland, Acolin Fund Services AG, Affolternstrasse 56, CH-8050 Zurich; from the Swiss paying agent, State Street Bank International GmbH, Zurich Branch, 
Beethovenstrasse 19, CH-8027 Zurich, or the distribution agent, Baloise Asset Management Ltd, Aeschengraben 21, CH- 4002 Basel. 

No liability is assumed for the accuracy, completeness or up-to-dateness of the information contained and opinions expressed in this document. Baloise Alternative Invest 
S.A. SICAV-RAIF is an umbrella fund under Luxembourg law intended for qualified investors in terms of Art. 10 paras. 3 3ter of the Collective Investment Schemes Act (CISA). 
For individual sub-funds or unit classes, the group of eligible investors specified in the sales prospectus may be further restricted. Any past performance data, backtesting 
data and simulations relating to the past or future that are contained in this document cannot be used to draw conclusions regarding the future development of these figures 
or of the financial instruments or indices underlying them, and are thus no guarantee of future developments. This applies in particular to the use of backtesting data, which 
necessarily gives rise to hypothetical presentations relating to the past. All investments involve risks, particularly in terms of fluctuations in value and returns. If the 
currency of a financial product differs from your reference currency, the rate of return may increase or decrease as a result of currency fluctuations. The information 
contained in this document does not take into account the specific or future investment objectives, financial or tax situation or particular needs of any individual recipient. 
No unauthorised form of use of this document, in particular reproduction, processing, forwarding and publication, is permitted. 
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